Street Health Community
Nursing Foundation
o/a Street Health

Financial Statements

March 31, 2023




Clarkson Rouble Lip

Chartered Professional Accountants

Independent Auditor's Report
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Qualified Opinion

We have audited the financial statements of Street Health Community Nursing Foundation (the
Organization), which comprise the statement'of financial position as at March 31, 2023, the statements
of operations, changes in fund balances and cash flows for the year then ended and a summary of
significant accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at March 31, 2023, and its financial performance and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Street Health Community Nursing Foundation
derives revenue from donations, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, our verification of these revenues was limited to the amounts recorded in the
records of the organization. Therefore, we were not able to determine whether any adjustments might be
necessary to the donation and fundraising revenue, excess of revenues over expenses, and cash flows
from operations for the years ended March 31, 2023 and 2022, current assets as at March 31, 2023 and
2022, and net assets as at April 1 and March 31 for both the 2023 and 2022 years. Our audit opinion on
the financial statements for the year ended March 31, 2022 was modified accordingly because of the
possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fuifilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Organization's ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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Aunditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to frand or error, and to issue an auditor's report that
includes owr opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinjon on the
effectiveness of the Organization's internal control.

+ Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.
C Lo Koohle LLP

Mississauga, Ontario Clarkson Rouble LLP
June 13, 2023 Chartered Professional Accountants
Public Licensed Accountants




Street Health Community Nursing Foundation
o/a Street Health

Statement of Financial Position
As at March 31

2023 2022
Assets
Current
Cash $ 880,976 § 869,137
Accounts receivable 606,458 488,010
Sales taxes receivable 38,664 47,381
Prepaid expenses 18,891 3,821
1,544,989 1,408,349
Investments {(Note 2) 3,571,063 3,912,069
Capital assets (Note 3) 296,178 309,009
$ 5,412,230 §$ 5,629,427
Liabilities
Current
Accounts payable and accrued liabilities $ 557,780 § 598,417
Deferred contributions (Note 5) 1,281,653 1,401,437
1,839,433 1,999,854
Deferred capital contributions (Note 4) 278,158 297,066
2,117,591 2,296,920
Commitments and Contingencies (Note 11)
Net Assets
Maintenance and Continuation Fund (Note 6) 950,000 950,000
Capital Assets Fund 200,000 200,000
Harm Reduction Fund (Note 7) 700,000 700,000
Overdose Prevention Fund (Note 8) 600,000 600,000
Unrestricted Fund 844,639 882,507
3,294,639 3,332,507
$ 5,412,230  $ 5,629,427

See accompanying nofes to the financial statements

On behalf of the Board;
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Street Health Community Nursing Foundation
o/a Street Health

Statement of Operations
Year Ended March 31

2023 2022
Revenue
Ontario Ministry of Health and Long Term Care /

MOH - Ontario Health $ 944,705 921,653
City of Toronto funding 325,768 373,118
Federal government funding 447,225 301,504
Government subsidies (Note 12) - 269,723

- Other agency contributions 1,520,734 1,875,760
Donations and fundraising 1,958,084 1,281,244
Capital contributions 18,909 18,909
Investment income (loss) (336,328) 29,997

4,879,097 5,071,908

Fxpenses

Salaries and benefits 3,671,613 3,326,131
Contract services 229,993 226,816
Client supplies and services 537,182 354,497
Occupancy costs 177,968 309,127
General and administration 259,875 188,483
Fundraising 27,503 29,428
Amortization 12,831 12,831

4,916,965 4,447,313

(Deficiency) excess of revenue over expenses for the year

$ (37,868) $ 624,595

See accompanying notes to the financial statements
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Street Health Community Nursing Foundation
o/a Street Health

Statement of Cash Flows

Year Iinded March 31
2023 2022
Operating activities
(Deficiency) excess of revenues over expenses $ (37,868 § 024,595
Items not requiring an outlay of cash
Amortization 12,831 12,831
Deferred capital contribution (18,908) (18,909)

(43,945) 618,517
Change in non-cash working capital

Accounts receivable (118,448) {190,009)
Sales taxes receivable 8,717 (13,417)
Prepaid expenses (15,070} 8,486
Accounts payable and accrued liabilities (40,637) 74,042
Deferred contributions (119,784) 270,054
(Decrease) increase from operating activities (329,167) 767,673

Investing activities

Decrease (increase) in investments 341,006 {741,587)
Increase (decrease) from investing activities 341,006 (741,587)
Increase in cash 11,839 26,086
Cash, beginning of year 869,137 843,051
Cash, end of year $ 880,976 $ 869,137

See accompanying notes to the financial statements




Street Health Community Nursing Foundation
o/a Street Health

Notes to Financial Statements
March 31, 2023

Street Health Community Nursing Foundation, "Street Health", is a registered charity devoted to
improving the health and well-being of homeless and underhoused individuals in southeast
Toronto, Ontario, Canada by addressing the social determinants of health through programs,
services, education and advocacy. Street Health was founded in 1986 and was incorporated
without share capital under the laws of the Province of Ontario on May 19, 1988. It is a
registered charitable organization and is exempt from income taxes,

1. Summary of significant accounting policies

The accounting policies of Street Health are established and maintained in accordance
with Canadian accounting standards for not-for-profit organizations. Outlined below are
those policies considered particularly significant.

a)

b)

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and balances with banks. Cash
and cash equivalents held in investment portfolio accounts have been included
with investments as the purpose of the cash is for investment rather than meeting
short term cash commitments,

Financial instruments
Financial instruments

Street Health initially measures its financial assets and liabilities at fair value.
Street Health subsequently measures all its financial assets and liabilities at
amortized cost, except for investments, which are measured at fair value. Changes
in fair value are recognized in net income.

Financial assets measured at amortized cost include cash, accounts receivable and
sales tax receivable. Financial liabilities measured at amortized cost include
accounts payable, accrued liabilities and deferred contributions.

Financial assets measured at fair value include investments. The portion of
investments in equity instruments that are quoted in an active market are
measured at fair value, Street Health has elected to carry mutual funds, fixed
income investments and other funds and balances held in the investment portfolic
at fair value.

Street Health does not have any financial liabilities measured at fair value and has
not elected to recognize any financial liabilities at fair value.




Street Health Community Nursing Foundation
o/a Street Health

Notes to Financial Statements
March 31, 2023

1. Summary of significant accounting policies (continued)

d)

Transaction costs

Street Health recognizes its transaction costs in net income in the period incurred
except for financial instruments that will not be subsequently measured at fair
value, The carrying amount of these instruments are adjusted by the transaction
costs that are directly attributed to their issuance.

Revenue recognition

Street Health follows the deferral method of accounting for contributions.
Restricted contributions are recognized as revenue in the year in which related
expenses are incurred, Unrestricted contributions are recognized when received or
receivable if the amount to be received can be reasonably estimated and collection
18 reasonably assured.

Capital assets

Capital assets are recorded at cost or at estimated fair market value, if donated,
less accumulated amortization. Amortization on the buildings that have been put
into use is provided on a straight line basis over 20 years. Amortization on
furniture and equipment is provided on a straight line basis over 5 years,

Contributed materials and services

Street Health makes extensive use of volunteers and donated materials in
conducting its activities, similar to many non-profit organizations. No attempt has
been made to quantify the value of volunteer services in these financial
statements.

Measurement uncertainty

The preparation of Street Health's financial statements in conformity with
Canadian accounting standards for not-for-profit organizations requires
management to make estimates and assumptions which affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimates, Significant estimates included in the financial statements relate to
certain accrued liabilities and the estimated useful lives of capital assets,




Street Health Community Nursing Foundation
o/a Street Health

Notes to Financial Statements
March 31, 2023

1. Summary of significant accounting policies (continued)

g) Government assistance

Government assistance related to wage subsidies are accounted for as revenue in
the year the related wages are incurred.

2. Investments

2023 2022
Cash $ 106,868 § 84,047
Common and preferred shares 2,703,212 3,068,179
Term deposits 760,983 759,843

$ 3,571,063 $ 3,912,069

3. Capital assets

2023 2022
Accumualated Net Book Net Boolc
Cost Amortization Yalue VYalue
Land $ 129375 § - $ 129375 § 129,375
Building 598,167 598,167 - -
Leasehold improvements 256,620 89,817 166,803 179,634

$ 984,162 $ 687984 § 296,178 $ 309,009

4.  Deferred capital contributions

Deferred capital contributions represent the unamortized amount of grants received from
government sources for the purchase of land and a building and for major renovations of
the building, The amortization of deferred capital contributions is recorded as capital
contributions in the statement of operations and changes in unrestricted net assets.

2023 S 2022
Balance, beginning of year $ 297,066 $ 315975
Less amortization of deferred capital contributions (18,909) (18,909)
Balance, end of year $ 278,157 § 297,066




Street Health Community Nursing Foundation

o/a Street Health

Notes to Financial Statements
March 31, 2023

5.

Deferred contributions

Deferred contributions represent unspent externally restricted grants or donations
received by Street Health relating to activities of the subsequent period or specific
projects which extend beyond the current fiscal period.

Maintenance and continuation fund

Street Health has designated this fond to ensure that the agency could operate in case of
unforeseen financial difficulties or emetgencies. The amount reflects the estimated cost of
operations for a three-month period.

Harm Reduction Fund

The Board has designated a Harm Reduction Fund so that resources would be available to
continue programs that do not have any permanent funding but that the community relies
upon. These include drop in programs, outreach, kit making, peer support and education,
Harm reduction is a priority at Street Health so this funding is designated to cover any
costs when grants are not available.

Overdose Prevention Fund

The Overdose Prevention Fund is a direct response to the Opioid Overdose crisis. Street
Health provides an essential lifesaving service that it is committed to continuing. Until
such time that this service is fully funded by government sources, the Overdose
Prevention Site will continue to be a priority and this fund will ensure it’s ongoing
viability.

Financial instruments risk exposure

Street Health is exposed to various risks through its financial instruments. The following
analysis provides a measure of Street Health's risk exposure and concentrations at the
statement of financial position date.

10




Street Health Community Nursing Foundation
o/a Street Health

Notes to Financial Statements
March 31, 2023

9,

Financial instruments risk exposure (continued)

Credit risk

Street Health is exposed to credit risk in the event of non-performance by counterparties
in connection with its accounts receivable. Most of Street Health's receivables relate to
government agencies and as such Street Health does not anticipate significant loss for
non-petformance. Street Health's exposure to credit risk is limited to accounts receivable
amounts disclosed in the balance sheet. At March 31, 2023, the allowance for doubtful
accoutits was §Nil (2022 - $Nil). There has been no change in the risk exposure from the
prior year,

Liquidity risk

Liquidity risk is the risk that Street Health will encounter difficulty in meeting obligations
associated with financial liabilities. Street Health is exposed to this risk mainly in respect
of its accounts payable. Street Health expects to meet obligations as they come due
primarily from cash flow from operations. Street Health has not had issues meeting
obligations in the past. There has been no change in the risk exposure from the prior
year,

Market visk

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types of
risk: currency risk, interest rate risk and other price risk. Street Health is mainly exposed
to interest rate risk and other price risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The exposure of
Street Health to interest rate risk arises from its interest bearing investments. Street
Health has no interest bearing liabilities. The primary object of Street Health with respect
to its investments is to ensure the security of principal amounts invested and provide for a
high degree of liquidity, while achieving satisfactory investment return. As such, Street
Health maintains a balanced portfolio which helps to mitigate exposure to interest rate
risk. There has been no change in the risk exposure from the prior year.

Other price risk

Other price risk is the risk that the fair value of financial instruments will fluctuate
because of changes in market prices (other than those arising from interest risk or
currency risk), whether those changes are caused by factors to the individual instrument
or its issuer, or factors affecting all instruments traded in the market. Street Health is
exposed to other price risk through a portion of its investments. The investment policy for
funds provides for an asset mix and the risk and volatility of investment returns are
mitigated through diversification. There has been no change in the risk exposure from the
prior year.
1




Street Health Community Nursing Foundation
o/a Street Health

Notes to Financial Statements
March 31, 2023

10.  Public Health Agency of Canada

The funding and expenses for the program operated by the organization

for the Harm

Reduction Fund Program for reporting, reconciliation and settlement purposes are as

11.

12.

follows:
Revenue
Public Health Agency of Canada for current vear $ 107,031
Expenses
Personnel 76,437
Materials 5,300
Utilities 6,000
Performance measurement 8,937
Travel 2,506
Other 7,851
107,031
Excess of revenue over expenses $ -

Commitment to MOH - Ontario Health

Street IHealth has an agreement with MOH - Ontario Health (MOH-OH) to provide
mental health case management services until March 31, 2024. Under this service
agreement, Street Health is required to provide mental health and nursing services to
individuals in the South East quadrant, to report financial and statistical data to MOH-OH
and to follow all the accountability requirements of MOH-OH in exchange for funding as
set out in the Agreement.

COVID-19 and Government assistance related to COVID-19

On March 11, 2020, the World Health Organization declared an outbreak of a novel
coronavirus (COVID-19) as a global pandemie, which has led to a significant impact on
the Canadian and global economies,

The organization has applied for and received Government assistance related to the
COVID-19 pandemic under the Canada Emergency Wage Subsidy (CEWS) program. The
CEWS program provides varying wage subsidy rates based on government outlined
subsidy periods commencing March 15, 2020, For the fiscal year ended March 31, 2023,
the organization was eligible for $Nil (2022 - $269,7236) in subsidies from the CEWS
program which is recognized in the statement of operations under government subsidies,

12




